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J[jarah — Leasing the Shariah Way

Wea al Banklslami take a lof of pride in owr authent cily and ranspanncy Of course., it s your righi
o know how it works and what it Is when we call ourselves an Islamic Bank with stringent Shariah
CrRafa

‘Understand Banklstami Batter' is a serigs of brochures thal helps you know mone about us. If you
still have any questions, you are walcome to talk 1o any of our Customear Relationship Officers to
address 1o any specilic queries.

You may also speak with our Shariah Advisor by schaduling a meealing with him by writing 1o him
at shariah@bankislami.com.pk

What is ljarah?

ljarah is an Islamic alternate for keasing. According o Shariah, all those asseats that are not consumed
while thay are being used, can be given on ljarah, for example a house, a car of eqgluipmant. In other
words, Shariah allows larah of fixed assels with certain conditions. Banklslami uses ljarah for
providing car, equipment, property or any other fixed assets on rent 1o a cusiomer against agreed
paymant. Tha rentals aro calculated n such a way that the Bank iz able to recow its cost and peafil
Tha client may aither purchase the assal al a nominal vaiua or return tha asset 1o the Bank al the
end of tha agread period

Dwuring the period of ljarah, the ownership of the assel remains with the Bank and consaquantly it
bears all the risks. I the assets are damaged due to any event beyond the control of lessee, whather
due to an eanhguake or any natural disaster or loss due to theft, the loss would be borne by the
Bank. However, customer bears respansibility for negligence if it cocurred due to that

ljarah - step by step

1. Customer approaches Banklsiamd for arah financing. Banklslami purchases the assel from the
market after signing ‘promise 1o kease agreament’ with the Customar. This IS 10 ensune cuslomer
take-up of assel from the Bank.



Requeast o purchase
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Promise to lease agreement

2. Banklslami purchases the itom, acquires title of ownership and makes payment 1o the vendor

Sale
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Payment
4. Banklslami ljarah (leases) the assel o the cusiomer against rentals

Lease agreament
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Delivery of Asset

Rentals

4, After receiving all the rentals under ljarah Agreement for the agreed period, Bankislamié offers
to sall the asset lo Customer. Il the Cuslomer accepts the offer, Bankislami iransfers the asset
to the customar under a separate Sale Agreemant at an agreed price

Transfer of Asset
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Payment of Price
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Comparing conventional lease and ljarah

Conventional Finance Lease

ljarah Finance

Commencement
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Al Bankisiami, according o Shanah, ront i3
charged altéer tho cusiomer has laken
dalivery of the assat, not from the day the
price has boan pakd

Expenses consequential to
ownership

Expenses incurféd n Ihe process of tha
purchase of the assel such as regisiration
chargds, Impor dcpanses ke trkghl and
CUSIomS duty &ic., ard a0 Dy 1N MEES0E
Insurance 5 also done by the |esson

As Bankislami s the ownar of the Assel
thisralong Il 5 abla o pay all axpangad
incurmad in tha procass of its purchase and
i1 impor. InSuranca oF Takahsl is also bome
by the Bank. Howavear, axpensas and
changpes ana parl of rentals

Liability of the parties in case
of loss to the asset

hon-islamic financal leassy’ ooes nol
clifcranaaton Detwoden Wik ard (ear oF Deses
CRHUSEO DY NBJpencs of the lesses and
situations that are ouf of contnol of thd s
Lessad 16 lable lor cOSLE inGumad due 10
nafural disasiers o thel

The Cestarmad i only responsibls for misuss
OfF MESQIpencs of NonMmal waar and Lear b
nol 1o enks Deryond nes controd, In ljarah,
each stuabon &5 Mealed saparaiely

Penalty on late payment of rent

Panally charges exist on lale paymant
These are laken as income

The lessea may ba asked o undartaks that
f e fails to pay rent on due date, he will
pay certain amount to charity through
Bankislami, The Charity is utilized by
Bankislami as per the guidelines given by
Shariah Supervisory Board




Avail Pure Form Of Leasing...

We irvite you 1o bank with us and feel the diference in service, delive Lrss authanticity,
..And whosoever fears Allah and keeps his duly te Him, He will make his maliers easy
for him... (Surah Al Talag Ayal 04).

Auto ljarah

lan's Auto liarah is simphy 8 rental agreement under which the vehicle shall ba
for a period, agr i at i a of the contract. Ba ami Pakistan




Auto ljarah also features Used Vehicles

In accibion (o our harah of new AULDS, wB also piteada e unigQue oppoftunity of leasing sacond
hnd varichis, Thes oaluro o Spocicaly Gosgned a8 O Vory economical opbion . VWith & minemum
SSCUrily COpOSl A% ow a5 200%, our Ui Auto lnrah Tacalty IS At your senico

Used Auto Selection Criteria
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& Thal the second hand vohicle yOu SOWCT Shoutd b froem i firgd o

& Tha weheslo ghoukd nol bo oldor than 5 yOAE TN SO o oy Yo ar LG [EErmr

L] Thi ranEmLm-Secunty Ooposil 108 B WSS up o 2 yoars of Doa = 0% whila minimum
BECUNTY OBROST 100 & vehelle Over 2 yEars o ags & %

Bankisiami shall have the vehicle valued by an independent valuation company accordingly

Banklslami Pakistan Limited

1ith Floor, Exscutive Tower, Dolmen City, Marine Drive, Cifon-4, Ksnachi
Tai (o2-21) 111-247-111
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