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Directors’ Report
Dear Shareholders,

On behalf of the Board, I am pleased to present the financial results of the Bank for the first
quarter ended March 31, 2018. The following are the key financial highlights of the quarter:

Mar-18 Mar-17 Growth (%)

—————————————— Rupees in millions-------------
Total Deposits 173,882 159,110 9.28%
Total Assets 206,475 188,058 9.79%%
Total Financing and related assets-net 121,712 99,319 22.55%
Total Investments-net 44,558 44,615 -0.13%
Shareholder's Equity 13,463 12,304 9.42%
Profit After Tax 39 66 -40.91%
Basic Earnings/(Loss) per share - Rupees 0.0388 0.0652 -40.49%
Branch network - Number 330 322 2.48%

Financial Highlights

Total Assets of the Bank grew by 9.79% compared to 3.50% in the same period last year. The
increase was driven by healthy growth in the overall financing portfolio of the Bank mainly
consumer financing. Auto & Housing financing portfolios, the main consumer financing
products of the Bank, grew by 41.59% &37.64% respectively increasing the share of
consumer financing in total financing to 17.33% from 12.00% as compared with first quarter
of 2017 (1Q17).

On the other hand, the Deposits of the Bank stood at Rs. 173.8bn, resulting in Financing
(Advances) to Deposit ("ADR’) ratio increasing to 70.00% from 62.42% in 1Q17.The Current
and Saving Accounts (‘CASA’) mix also improved from 75.00% in 1Q17 to 76.63%. Overall,
the Deposit growth rate was 9.28% over 1Q17.

This quarter the Bank is reporting profit before tax for the first time after amalgamation with
defunct KASB Bank. Post amalgamation, BankIslami had been burdened with expenses of
the defunct KASB Bank without corresponding increase in the revenues. With continuous
efforts of the management and the support of our customers, the operating performance is
improving gradually. The Bank has been able to report profit after tax of Rs. 39.8mn in this
quarter. Alhamdulillah.

Litigations

The Bank is pleased to inform you that a two member bench of the Honorable Sindh High
Court has disposed off and rejected petitions of certain minority and majority shareholders of
defunct KASB Bank regarding regulatory merger with BankIslami Pakistan Limited. The
Court has directed the State Bank of Pakistan to review the valuation of defunct KASB Bank
again and if any material deviation is found, the shareholders of defunct KASB Bank would
be compensated without any cost and liability to BankIslami.
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In yet another development, the Honorable Sindh High Court dismissed an application from
majority shareholders of the defunct KASB Bank in which they had asked for BankIslami to
deposit Rs. 981.4mn with the Court as according to them Advance against future issue of
rights shares appearing in Equity portion of Balance Sheet of the defunct KASB Bank was
actually a liability.

Achievements:

The Bank introduced partial equity payment option for its auto financing product. This
option gives customers the flexibility to make equity payment in tranches once at the time of
vehicle booking and the remainder at the time of delivery.

New products such as Bike financing and Business finance are expected to be launched in
the upcoming quarters by the Bank to augment its consumer financing portfolio.

Thumb pay, the biometric payment solution, developed in-house by the Bank has been
successfully rolled-out with merchants such as Cotton & Cotton etc.

As the part of succession planning at the Bank, I am pleased to inform you that Syed Amir
Ali has joined the Bank as Deputy CEO on April 18thand would take over the position of
CEO on October 1st, 2018. We welcome him on board and look forward to BankIslami
scaling new heights under his leadership. InShaAllah.

The Board would like to place on record its deep appreciation to the State Bank of Pakistan
for providing assistance and guidance. It would also like to thank the Securities and
Exchange Commission of Pakistan and other regulatory authorities for their support to us.
We would like to express our gratitude to our valued customers, business partners and
shareholders for their continued patronage and trust. Moreover, we would also like to
acknowledge the dedication, commitment and hard work put in by our management team
and employees that has enabled BankIslami to achieve a respectable position in the Banking
industry in general and Islamic Banking industry in particular, Alhamdulillah.

On behalf of the Board,

Ali Hussain

Hasan A. Bilgrami Chairman Board of Directors

Chief Executive Officer
April 28,2018
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BankIslami Pakistan Limited
Condensed Interim Unconsolidated Statement of
Financial Position

AS AT MARCH 31, 2018
(Un-audited)  (Audited)
Note March 31, December
2018 31,2017
--------- Rupees in '000 ---------
ASSETS
Cash and balances with treasury banks 6 12,518,315 11,784,180
Balances with other banks 7 1,036,533 801,807
Due from financial institutions - net 8 5,494,129 21,371,787
Investments - net 9 44,558,326 42,092,166
Islamic financing, related assets and Advances - net 10 121,712,484 | [ 119,155,039
Operating fixed assets 11 9,012,656 9,072,487
Deferred tax assets 12 7,855,476 7,701,906
Other assets - net 4,214,227 4,185,773
206,402,146 216,165,145
LIABILITIES
Bills payable 2,593,274 2,988,996
Due to financial institutions 13 11,679,264 15,570,390
Deposits and other accounts 14 173,881,755 | [ 179,249,290
Sub-ordinated loans - -
Deferred tax liabilities - -
Other liabilities 4,785,021 4,680,000
192,939,314 202,488,676
NET ASSETS 13,462,832 13,676,469
REPRESENTED BY
Share capital 15 10,079,121 10,079,121
Discount on issue of shares (79,042) (79,042)
Reserves 16 926,266 926,266
Unappropriated profit 1,515,256 1,473,784
12,441,601 12,400,129
Surplus on revaluation of assets - net of tax 17 1,021,231 1,276,340
13,462,832 13,676,469
CONTINGENCIES AND COMMITMENTS 18

The annexed notes 1 to 27 from an integral part of this condensed interim financial information.

-Sd- -Sd- -Sd- -Sd- -5d-
CHIEF FINANCIAL PRESIDENT / CHAIRMAN DIRECTOR DIRECTOR
OFFICER CHIEF EXECUTIVE
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BankIslami Pakistan Limited

Condensed Interim Unconsolidated Profit and Loss
Account (Un-audited)

FOR THE QUARTER ENDED MARCH 31, 2018

Note March 31, March 31,
2018 2017
------------- Rupees in ‘000 -------------
Profit / return earned 19 2,856,609 2,480,247
Profit / return expensed 1,501,479 1,310,371
Net spread earned 1,355,130 1,169,876
Provision / (reversal of provision) against non-performing Islamic
financing and related assets and advances - net 10.13.2 26,284 (84,430)
(Reversal of provision) / provision for diminution in the
value of investments and placements - net (96,272) 178
Bad debts written off directly - -
(69,988) (84,252)
Net spread after provisions 1,425,118 1,254,128
OTHER INCOME
Fee, commission and brokerage income 170,564 210,002
Dividend Income - -
Income from dealing in foreign currencies 30,548 15,116
(Loss) / gain on sale of securities (37,052) 11,428
Unrealised gain on revaluation of investments
classified as held for trading 845 2,095
Other income 31,882 13,665
Total other income 196,78 252,306
1,621,905 1,506,434
OTHER EXPENSES
Administrative expenses 1,562,034 1,534,619
Other reversals - net - (131,652)
Other charges 50 2,084
Total other expenses 1,562,084 1,405,051
59,821 101,383
Extraordinary / unusual items - -
PROFIT BEFORE TAXATION 59,821 101,383
Taxation
- Current 38,620 27,330
- Prior year - -
- Deferred (17,630) 8,318
20,990 35,648
PROFIT AFTER TAXATION 38,831 65,735
Rupees
Basic earnings per share 20 0.0385 0.0652
Diluted earnings per share 20 0.0385 0.0652

The annexed notes 1 to 27 form an integral part of this condensed interim financial information.

-Sd- -Sd- -Sd- -Sd- -5d-
CHIEF FINANCIAL PRESIDENT / CHAIRMAN DIRECTOR DIRECTOR
OFFICER CHIEF EXECUTIVE
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BanklIslami Pakistan Limited

Condensed Interim Unconsolidated Statement of
Comprehensive Income (Un-audited)

FOR THE QUARTER ENDED MARCH 31, 2018

March 31, March 31,
2018 2017
---------- Rupees in ‘000 ----------

Profit after taxation for the period 38,831 65,735

Other Comprehensive Income - -

Comprehensive income transferred to statement of changes in equity 38,831 65,735
Components of comprehensive (loss) / income not reflected in equity

Deficit on revaluation of available for sale investments 388,409 317,986
Related deferred tax asset 135,941 111,294

(252,468) (206,692)

Total comprehensive loss for the period (213,637) (140,957)

The annexed notes 1 to 27 form an integral part of this condensed interim financial information.

-Sd- -Sd- -Sd- -Sd- -5d-
CHIEF FINANCIAL PRESIDENT / CHAIRMAN DIRECTOR DIRECTOR
OFFICER CHIEF EXECUTIVE
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BankIslami Pakistan Limited
Condensed Interim Unconsolidated Cash Flow Statement
(Un-audited)
FOR THE QUARTER ENDED MARCH 31, 2018
Note March 31, March 31,
2018 2017
------------ Rupees in ‘000 ------------
CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation 59,821 101,383
Less: Dividend Income - -
. . 59,821 101,383
Adjustments for non-cash charges and other items:
Depreciation on operating fixed assets 167,239 162,565
Depreciation on non banking assets 1,658 1,658
Amortisation 14,992 14,917
Depreciation on operating Jjarah assets 321,975 364,455
Provision / (reversal of provision) against
non—qerforming Islamic financing and related assets - net 10.13.2 26,284 (84,430)
(Reversal of provision) / provision for diminution in the
value of investments and placements - net (96,272) 178
Other reversals - net - (131,652)
Unrealised loss gain on revaluation of investments classified as
held for trading (845) (2,095)
Charge for defined benefit plan 19,101 17,094
Gain on sale of property and equipment (3,121) (4,452)
451,011 338,238
. . 510,832 439,621
(Increase) / decrease in operating assets
Due from financial institutions 15,877,658 10,429,910
Islamic financing and related assets and advances (2,905,704) (21,782,643)
Others assets (excluding defined benefit assets) (166,052) 490,863
. . o perees 12,805,902 (10,861,870)
Increase / (decrease) in operating liabilities
Bills payable (395,722) 186,879
Due to financial institutions (3,891,126) 2,963,449
Deposits and other accounts (5,367,535) 4,709,902
Other liabilities (excluding current taxation and unrealised loss 87,941 (338,768)
on forward sale promises) (9,566,442) 7,521,462
3,750,292 (2,900,787)
Payments against defined benefit plan - -
Income tax paid (40,641) (31,486)
Net cash generated from / (used in) operating activities 3,709,651 (2,932,273)
CASH FLOW FROM INVESTING ACTIVITIES
Net investments in securities (2,621,511) 1,340,779
Investments in operating fixed assets (123,023) (146,911)
Proceeds from disposal of operating fixed assets 3,744 5,120
Net cash (used in) / generated from investing activities (2,740,790) 1,198,9
Increase / (decrease) in cash and cash equivalents 968,861 (1,733,285)
Cash and cash equivalents at the beginning of the period 12,585,987 10,061,583
Cash and cash equivalents at the end of the period 21 13,554,848 8,328,298
The annexed notes 1 to 27 from an integral part of this condensed interim financial information.
-5d- -Sd- -Sd- -Sd- -Sd-
CHIEF FINANCIAL PRESIDENT / CHAIRMAN DIRECTOR DIRECTOR
OFFICER CHIEF EXECUTIVE
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BanklIslami Pakistan Limited

Condensed Interim Unconsolidated Statement of
Changes In Equity (Un-audited)

FOR THE QUARTER ENDED MARCH 31, 2018

Share Discount Statuto: Reserve for Unappropriate
. on issue ™Y bad debts & Pprop Total
capital reserve . N d profit
of shares contingencies
Rupees in ‘000
Balance as at January 01, 2017 10,079,121 (79,042) 363,636 250,000 212,553 10,826,268
Profit after taxation for the quarter ended
March 31, 2017 - - - - 65,735 65,735
Other comprehensive income for the quarter B R R R B B
ended March 31, 2017
Total comprehensive income for the quarter
ended March 31,2017 - - - - 65,735 .
Transfer from surplus on revaluation of
fixed assets - net of tax - - - - 2,564 2,564
Transfer from surplus on revaluation of
non banking assets - net of tax - - - - 67 67
Balance as at March 31, 2017 10,079,121 (79,042) ~ 363,636 250,000 280919 ~ 10,894,634
Profit after taxation for the period from
April 1, 2017 to December 31, 2017 - - - - 1497414 1497414
Other comprehensive income for the period B B B R 44 m
from April 1, 2017 to December 31, 2017
Total comprehensive income for the period
from April 1, 2017 to December 31, 2017 - - - - 1,497,458 1,497,458
Transfer from surplus on revaluation of
fixed assets - net of tax - - - - 7,834 7,834
Transfer from surplus on revaluation of
non banking assets - net of tax - - - - 203 203
Transfer to statutory reserve - - 312,630 - (312,630) -
Balance as at December 31, 2017 10,079,121 (79,042) 676,266 250,000 1,473,784 12,400,129
Profit after taxation for the quarter ended
March 31, 2018 - - - - 38,831 38,831
Other comprehensive income for the quarter B R B R B B
ended March 31, 2018
Total comprehensive income for the quarter
ended March 31, 2018 - - - - 38831 98,831
Transfer from surplus on revaluation of
fixed assets - net of tax - - - - 2,564 2,564
Transfer from surplus on revaluation of
non banking assets - net of tax - - - - 77 77
Balance as at March 31, 2018 10,079,121 (79,042) 676,266 250,000 1,515,256 12,441,601
The annexed notes 1 to 27 form an integral part of this condensed interim financial information.
-Sd- -Sd- -Sd- -Sd- -Sd-
CHIEF FINANCIAL PRESIDENT / CHAIRMAN DIRECTOR DIRECTOR

OFFICER CHIEF EXECUTIVE
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BanklIslami Pakistan Limited

Notes to and Forming Part of Condensed Interim
Unconsolidated Financial Information (Un-audited)
FOR THE QUARTER ENDED MARCH 31, 2018

1 STATUS AND NATURE OF BUSINESS

1.1 BanklIslami Pakistan Limited (the Bank) was incorporated in Pakistan on October 18,
2004 as a public limited company to carry out the business of an Islamic Commercial
Bank in accordance with the principles of Islamic Shariah.

The State Bank of Pakistan (SBP) granted a ‘Scheduled Islamic Commercial Bank’
license to the Bank on March 18, 2005. The Bank commenced its operations as a
Scheduled Islamic Commercial Bank with effect from April 07, 2006, on receiving
Certificate of Commencement of Business from the State Bank of Pakistan (SBP)
under section 37 of the State Bank of Pakistan Act, 1956. The Bank is principally
engaged in corporate, commercial, consumer, retail banking and investment
activities.

The Bank is operating through 330 branches including 112 sub branches as at March
31, 2018 (December 31, 2017: 330 branches including 112 sub branches). The
registered office of the Bank is situated at 11th Floor, Dolmen City, Marine Drive,
Block-4, Clifton, Karachi. The shares of the Bank are quoted on the Pakistan Stock
Exchange Limited.

The Pakistan Credit Rating Agency (Private) Limited (PACRA) has maintained the
Bank's long-term rating as 'A+' and the short-term rating as 'Al'.

2 BASIS OF PRESENTATION

2.1 The Bank provides financing mainly through Murabahah, Ijarah, Istisna,
Diminishing Musharakah, Muswammah and other Islamic modes.

The purchases and sales arising under these arrangements are not reflected in this
condensed interim unconsolidated financial information as such but are restricted to
the amount of facility actually utilised and the appropriate portion of profit thereon.
The income on such financing is recognised in accordance with the principles of
Islamic Shariah. However, income, if any, received which does not comply with the
principles of Islamic Shariah is recognised as charity payable as directed by the
Shariah Board of the Bank

2.2 This condensed interim financial information is the separate condensed interim
financial information of the Bank in which investments in subsidiaries and associates
are carried at cost less accumulated impairment losses, if any, and are not
consolidated. The condensed interim consolidated financial information of the Group
is being issued separately.
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3 STATEMENT OF COMPLIANCE

3.1 This condensed interim unconsolidated financial information has been prepared in
accordance with the accounting and reporting standards as applicable in Pakistan.
The accounting and reporting standards comprise of such International Financial
Reporting Standards IFRS issued by the International Accounting Standards Board
(IASB) and Islamic Financial Accounting Standards (IFAS) issued by the Institute of
Chartered Accountants of Pakistan as are notified under the Companies Act, 2017,
provisions of and directives issued under the Banking Companies Ordinance, 1962,
the Companies Act, 2017 and directives issued by the SBP and the Securities and
Exchange Commission of Pakistan (SECP). Whenever the requirements of the
Banking Companies Ordinance, 1962, Companies Act, 2017 or the directives issued
by the SBP and the SECP differ with the requirements of IFRS or IFAS, requirements
of the Banking Companies Ordinance, 1962, the Companies Act, 2017 and the said
directives, shall prevail.

3.2 The disclosures made in this condensed interim unconsolidated financial information
have been limited based on the format prescribed by SBP vide BSD Circular Letter
No. 2 dated 12 May 2004 and International Accounting Standard (IAS) 34, "Interim
Financial Reporting". They do not include all the disclosures required for annual
financial statements, and these condensed interim unconsolidated financial
statements should be read in conjunction with financial statements of the Bank for
the year ended December 31, 2017.

4 BASIS OF MEASUREMENT
4.1 Accounting convention

This condensed interim unconsolidated financial information has been prepared
under the historical cost convention, except that certain fixed assets, certain
investments, foreign currency balances and commitments in respect of foreign
exchange contracts have been marked to market and are carried at fair value. Further,
staff retirement benefits have been carried at present values as determined under the
International Accounting Standards (IAS) 19 (revised) 'Employee Benefits' .

4.2 Functional and Presentation Currency

This condensed interim unconsolidated financial information is presented in
Pakistani Rupees, which is the Bank's functional and presentation currency.

4.3  Critical accounting estimates and judgments

The basis and the methods used for critical accounting estimates and judgments
adopted in this condensed interim unconsolidated financial information are the same
as those applied in the preparation of the annual financial statements of the Bank for
the year ended December 31, 2017.

5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies used in the preparation of in this condensed interim
unconsolidated financial information are the same as those applied in the
preparation of the annual financial statements of the Bank for the year ended
December 31, 2017, except as described below:

5.1 New /Revised Standards, Interpretations and Amendments

The Bank has adopted the following accounting standards and the amendments and
interpretation of IFRSs which became effective for the current period:
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Standard or Interpretation

- IFRS 2 Share-based Payments — Classification and Measurement of Share-based
Payments Transactions (Amendments)

- IFRS 4 Insurance Contracts: Applying IFRS 9 Financial Instruments with IFRS 4
Insurance Contracts — (Amendments)

- IFRIC 22 Foreign Currency Transactions and Advance Consideration

The adoption of the above amendments and improvements to accounting standards
did not have any effect on this condensed interim unconsolidated financial
information.

5.2 Change in Accounting Policy

Section 235 of the repealed Companies Ordinance, 1984 (the repealed Ordinance),
specified the accounting treatment for the surplus on revaluation on fixed assets,
which differed from the requirement of IFRS, accordingly, the Bank accounted for the
surplus / deficit on revaluation in respect of owned properties and non-banking
assets acquired in satisfaction of claims on aggregate basis. During the year 2017, the
Companies Ordinance, 1984 was replaced by enactment of the Companies Act, 2017
(the Act), in which the section 235 of the repealed Ordinance has not been carried
forward. Therefore, in the absence of any specific provisions in the Act relating to the
accounting treatment for the surplus on revaluation on fixed assets, the accounting
treatment has been changed in line with the requirements of IFRS. Accordingly, from
the current year, surplus/deficit arising on revaluation of owned property and
non-banking assets acquired in satisfaction of claims is accounted for at individual
asset level.

The above change in accounting policy did not have any material effect on this
condensed interim unconsolidated financial information.

(Un-audited) (Audited)
March 31, December

2018 31,2017
------- Rupees in “000 -------
6 CASH AND BALANCES WITH TREASURY BANKS
In hand
- local currency 3,550,943 3,648,276
- foreign currency 533,600 525,763

4,084,543 4,174,039
With the State Bank of Pakistan in

- local currency current account 6,458,588 5,516,757

- foreign currency deposit accounts

Cash Reserve Account 213,409 188,575

Special Cash Reserve Account 256,445 227,477

US Dollar Clearing Account 37,393 12,120
507,247 428,172

With National Bank of Pakistan in
- local currency current account 1,467,937 1,665,212
12,518,315 11,784,180




Quarterly Report 20 18

(S5 4 599595 9545555955949 5 9595 55 4995454599599 555995 995999595 99 495991

(Un-audited) (Audited)

Note March 31, December
2018 31,2017
------- Rupees in ‘000 -------
7 BALANCES WITH OTHER BANKS
In Pakistan

- on current accounts 2,416 2,407
- on deposit accounts 98 97
2,514 2,504

Outside Pakistan
- on current accounts 1,034,019 799,303
1,036,533 801,807

8 DUE FROM FINANCIAL INSTITUTIONS

Wakalah Placement 8.1 1,979,455 1,716,767
Commodity Murabahah - local currency 8.2 3,514,674 19,655,020
5,494,129 21,371,787
Other placements 32,400 32,400
5,526,529 21,404,187
Provision against placements (32,400) (32,400)

5,494,129 21,371,787

8.1  This represents foreign currency placements and the profit rates on these agreements
range between 0.05% to 2.85% (2017: 0.15% to 2.85%) per annum. The agreements
have maturities ranging from 31 days to 365 days (December 31, 2017: 92 days to 365
days).

8.2 The Bank has entered into Commodity Murabahah agreements under which the
Bank purchases an underlying commodity from open market through an agent and
sells it to a financial institution on credit with profit. The profit rates on the
agreements range between 6.50% to 7.00% (December 31, 2017: 5.80% to 6.50%) per
annum and the agreements have maturities ranging from 11 days to 32 days
(December 31, 2017: 4 days to 90 days).

(Un-audited)  (Audited)

Note March 31, December
2018 31,2017
9 INVESTMENTS  =meeee Rupees in “000 -------
Investments - Islamic 9.1 42,642,113 40,223,033
Investments - Conventional (relating to
amalgamated entity) 9.2 1,916,213 1,869,133

44,558,326 42,092,166
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91  Islamic Investments by type

----------- March 31, 2018 (Un-audited)----------- -----------December 31, 2017 (Audited)----------
Note Held by the | [ Given as Total Held yl 3 leen as Tola
Bank collateral Bank collaleral
----------------------------------------- (Rupees in ‘000)
Available for sale securities
Sukuk / Certificates 9.3 31,932,346 10,000,000 || 41,932,346 10,000,000
Units of Open-end mutual funds 9.3 21 - 21 -
Ordinary Shares of listed companies 93 242,645 - 242,645 -
32175012 10,000,000 42,175,012 10,000,000

Held for trading securities
Ordinary Shares of listed companies 93 290,727 - 290,727 32,156 - 32,156
Subsidiary 9.3 191,015 - 191,015 191,015 - 191,015
Total Islamic investments at cost 32,656,754 10,000,000 42,656,754 29,859,025 10,000,000 39,859,025
Provision for diminution in

value of investments 911&93 (49,206) - (49,206) (49,206) - (49,206)
Total Islamic investments (net of provisions) 32607548 10000000 42607548 ~ 29,809,819 000, 39,809,819
Surplus / (deficit) on revaluation of held

for trading securities 7,753 - 7,753 (2,007) - (2,007)
Surplus on revaluation of

available-for-sale securities 26,812 - 26,812 415,221 - 415221
Total Islamic investments at market value 06113 ,000, DRI~ 30223033 000, 10,223,033

9.1

[

This included sukuks of amounting to Rs. 312.131 Milllion which have been placed under non performing status. The forced sale value (FSV) benefit of
the collateral held in respect of these sukuks is Rs. 32.80 million. Profit accrued on these sukuks has been suspended. The additional profit arising from
availing the FSV benefit - net of tax as at March 31, 2018 amounting to Rs. 21.32 million (December 31, 2017: 21.32 million) is not available for
distribution either cash or stock dividend to shareholders.

9.2 Conventional Investments by type *

----------- March 31, 2018 (Un-audited)--s=---=-s-  =s--s----December 31, 2017 (Audited)-----s----
Note Held by the [[ Givenas Total Held by the [[ Given as Total
Bank collateral Bank collateral
----------------------------------------- (Rupees 11 "000) -----s--semsemsemmremsemsemmemmremsemsecnne
Available for sale securities
Ordinary Shares of listed companies 94 918513 - 918,513 967,706 - 967,706
Ordinary Shares of unlisted companies 94 1,189,030 - 1,189,030 1,189,030 - 1,189,030
Listed Term Finance Certificates 94 104,807 - 104,807 104,807 - 104,807
Unlisted Term Finance Certificates 94 177,822 - 177,822 177,822 - 177,822
2,390,172 - 2,390,172 2,439,365 - 2,439,365
Held to maturity securities
Unlisted Term Finance Certificates 94 321,601 - 321,601 321,601 - 321,601
Associates 94 1,660,111 - 1,660,111 1,660,111 - 1,660,111
Subsidiaries 94 2,499,708 - 2,499,708 2,499,708 - 2,499,708
Total conventional investments at cost 6,871,592 - 6,871,592 6,920,785 - 6,920,785
Provision for diminution in the value 921 &
of investments '9' 4 (4,955,379) - (4955379)  (5,051,652) - (5,051,652)
Total conventional investments at market value 1,916,213 - 1,916,213 1,869,133 - 1,869,133
921 Thisincluded Term Finance Certificates amounting to Rs. 604.230 Milllion which have been placed under non performing status.

*These investments are under process of conversion / liquidation / disposal.
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(Un-audited) (Audited)

March 31, December
2018 31,2017
------- Rupees in ‘000 -------
9.3  Islamic Investments by segments
Federal Government Securities
GOP Jjarah Sukuks 33,831,164 33,840,536
Sukuk certificates
Sukuks - unlisted 8,101,182 5,552,652
Fully paid up ordinary shares / Units
Ordinary shares of listed companies 533,372 274,801
Units of open-end mutual funds 21 21
Subsidiaries
BankIslami Modaraba Investments Limited 191,015 191,015
Total Islamic investments at cost 42,656,754 39,859,025
Less: Provision for diminution in value of investments (49,206) (49,206)
Total Islamic investments - net of provisions 42,607,548 39,809,819
Surplus/(deficit) on revaluation of held for trading securities 7,753 (2,007)
Surplus on revaluation of available-for-sale securities 26,812 415,221
Total Islamic investments at market value 42,642,113 40,223,033
9.4  Conventional Investments by segments

Fully paid up ordinary shares
Listed Companies 918,513 967,706
Unlisted Companies 1,189,030 1,189,030
Term Finance Certificates, Debentures, Bonds and
Participation Term Certificates:
Listed Companies 104,807 104,807
Unlisted Companies 499,423 499,423
Subsidiaries
BIPL Securities Limited 2,394,937 2,394,937
My Solutions Corporation Limited 104,771 104,771
Associates - Unlisted
KASB Capital Limited 41,867 41,867
KASB Funds Limited 432,302 432,302
New Horizon Exploration & Production Limited 558,000 558,000
Shakarganj Food Products Limited 627,942 627,942
Total conventional investments at cost 6,871,592 6,920,785
Less: Provision for diminution in value of investments (4,955,379) (5,051,652)
Total conventional investments at market value 1,916,213 1,869,133
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(Un-audited) (Audited)
Note March 31,2018 December 31,

2017
------- Rupees in ‘000 -------
10 ISLAMIC FINANCING, RELATED ASSETS AND ADVANCES
Islamic financing and related assets - net 10.1 121,149,005 118,469,536
Advances (relating to amalgamated entity) - net 10.2 563,479 685,503

121,712,484 119,155,039

10.1 ISLAMIC FINANCING AND RELATED ASSETS

In Pakistan

- Murabahah financing and related assets 10.3 &10.9 12,955,720 13,896,557
- Istisna financing and related assets 10.4 & 10.10 12,607,000 11,285,833
- Diminishing Musharakah - Housing 11,807,972 11,107,742
- Diminishing Musharakah financing and related assets - Auto 6,240,132 5,231,475
- Diminishing Musharakah financing and related assets - Others 10.6 11,047,079 10,789,548
- Against Bills - Murabahah 339,858 79,732
- Post Due Acceptance 33,716 37,241
- Salam 10.5 119,324 166,987
- Muswammah financing and related assets / Karobar financing 10.7 14,058,910 14,546,579
- Financing to employees 2,426,246 2,270,601
- Qardh e Hasana 561,006 561,956
- Running Musharakah 39,637,003 38,689,311
- Investment Agency Wakalah 6,250,000 6,250,000
- Housing finance portfolio - others 40,829 45,788
- Net investment in Jjarah financing in Pakistan 38,176 38,481
- Tjarah financing under IFAS 2 and related assets 10.8 5,209,430 5,629,664
Gross financing and related assets 123,372,401 120,627,495

Less: Provision against non-performing Islamic financing and related assets

- Specific 10.11 & 10.13 (1,991,217) (1,934,769)
- General 10.11 & 10.13 (232,179) (223,190)
Islamic financing and related assets — net of provisions 121,149,005 118,469,536

10.2 ADVANCES

Loans, cash credits, running finances, etc. - In Pakistan 8,500,462 8,709,122

Net investment in finance lease - In Pakistan 585,391 585,391

Bills discounted and purchased (excluding treasury

bills) - Payable in Pakistan 714,646 714,646

Advances - gross 9,800,499 10,009,159

Provision against advances

- Specific 10.11 & 10.13 (9,427,786) (9,515,300)

- General 10.11 & 10.13 | (688)| (688)
(9,428,474) (9,515,988)

Advances - net of provision 372,025 493,171

Fair Value adjustment 10.14 191,454 192,332

Advances - net of provision and fair value adjustment 563,479 685,503

10.3 Murabahah financing and related assets

Murabahah financing 10,779,913 11,442,916

Advance against Murabahah financing 2,175,807 2,453,641
12,955,720 13,896,557




Quarterly Report 20 18

(BS54 555595 9545455959945 4 5595 99 9945454999995 99499599955 Tx,

(Un-audited) (Audited)
March 31,2018 December 31,
2017
---- Rupees in “000 ----

10.4 Istisna financing and related assets

Istisna financing 8,697,090 5,949,944
Advance against Istisna financing 3,772,523 5,269,236

Istisna inventories 137,387 66,653
12,607,000 11,285,833

10.5 Salam

Salam financing 75,324 67,001
Advance against Salam 44,000 99,986

119,324 166,987

10.6 Diminishing Musharakah financing and related assets - Others

Diminishing Musharakah financing 10,769,140 10,584,893
Advance against Diminishing Musharakah financing 277,939 204,655
11,047,079 10,789,548

10.7  Muswammah financing and related assets / Karobar financing

Muswammah financing 10,123,720 9,622,350
Muswammah inventories 3,935,190 4,924,229
14,058,910 14,546,579

10.8 Tjarah financing under IFAS 2 and related assets

Net book value of assets under IFAS 2 5,058,116 5,427,911
Advance against Jjarah financing 151,314 201,753
5,209,430 5,629,664

10.9 Murabahah financing and related assets includes financing amounting to Rs. 200 million (December
31, 2017: Rs. 827.897 million) and advance amounting to Rs. 247.500 million (December 31, 2017: Rs.
797.250 million) under Islamic Export Refinance Scheme.

10.10 Istisna financing and related assets includes financing amounting to Rs. 159.300 million (December
31,2017: Rs. 444.654 million) and advance amounting to Rs. 1,431.460 million (December 31, 2017: Rs.
1,094.541 million) under Islamic Export Refinance Scheme.
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10.11 Islamic financing and related assets and advances include Rs. 16,281.264 million (December 31,
2017: Rs 15,837.045 million) which have been placed under non-performing status as follows:

March 31, 2018 (Un-audited)
Category of Classified Islamic financing and .. . .
Classification related assets and advances Provision Required Provision Held
Domestic | Overseas | Total Domestic | Overseas [  Total Domestic | Overseas |  Total
Other Assets especially
mentioned (OAEM) 237,558 - 237,558 - - - - -
Substandard 3,404,099 - 3,404,099 141,198 - 141,198 141,198 - 141,198
Doubtful 945,264 - 945,264 382,555 - 382,555 382,555 - 382,555
Loss 11,694,343 - 11,694,343 10,895,250 - 10,895,250 10,895,250 - 10,895,250
16,281,264 - 16,281,264 11,419,003 - 11,419,003 11,419,003 - 11,419,003
December 31, 2017 (Audited)
Category of Classified Islamic financing and .. . -
Classification related assets and advances Provision Required Provision Held
Domestic | Overseas | Total Domestic | Overseas [  Total Domestic | Overseas |  Total
Other Assets especially
mentioned (OAEM) 95,345 - 95,345 - - - - -
Substandard 3,056,420 - 3,056,420 108,551 - 108,551 108,551 - 108,551
Doubtful 939,044 - 939,044 375,817 - 375,817 375,817 - 375,817
Loss 11,746,236 - 11,746,236 10,965,701 - 10,965,701 10,965,701 - 10,965,701
15,837,045 - 15,837,045 11,450,069 - 11,450,009 11,450,009 - 11,450,069

10.12 In case of one of the non-performing Islamic financing and related assets amounting to Rs. 2,562
million, SBP has granted relaxation vide letter no. BPRD/BRD/PRs/7388/2018 dated April 4,
2018 on creating a provision till December 31, 2018. The outstanding amount of relaxation e.g.
provisioning will not be available for distribution of cash & stock dividend and performance
bonus to employees. Had the provision been made as per the requirements of applicable
Prudential Regulations, the 'provision against Islamic financing and related assets and advances'
would have been higher by Rs. 539.822 million and profit before taxation would have been lower
by Rs. 539.822 million.
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10.13 Particulars of provision against non-performing Islamic financing and related assets and advances:
March 31, 2018 (Un-audited) December 31, 2017 (Audited) |
Specific | General | Total Specific | General [ [  Total
----------------------- (Rupees in “000)-----------------=---
Opening balance 11,450,069 223,878 11,673,947 11,939,357 192,927 12,132,284
Charge for the year 118,480 8,989 127,469 519,502 30,951 550,453
Reversals (106,585) - (106,585) (997,966) - (997,966)
11,895 8,989 20,884 (478,464) 30,951 (447,513)
Amount written off (42,961) - (42,961) (10,824) - (10,824)
Closing balance 11,419,003 232,867 11,651,870 11,450,069 223,878 11,673,947
10.13.1 March 31, 2018 (Un-audited) December 31, 2017 (Audited) |
Specific | General |  Total Specific | General [ [  Total
----------------------- (Rupees in “000)-----------=